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ITEMS 

1. Employee transportation and travel ex-
penses. 

2. Freight, express, parcel post, trucking 
and other transportation. 

3. Utility services: light, water, telephone. 
4. Charts, gas measurement, etc. 
5. Janitor, washroom and landscaping sup-

plies. 
6. Lubricants: oil and grease, wiping rags 

and waste, etc. 
7. Testing equipment, hand tools, etc., of a 

portable nature and relatively minor cost or 
of short life. 

8. Research, development, and demonstra-
tion expenses.

777 Gas processed by others. 

A. This account shall include the 
cost of gas shrinkage, gas consumed for 
fuel, royalties, and other expenses in 
connection with the processing of gas 
of the utility by others for extraction 
of salable products, for which the re-
lated revenues are includible in ac-
count 491, Revenues from Natural Gas 
Processed by Others. 

B. Concurrent credits offsetting 
charges to this account for the dif-
ference between gas delivered to others 
for processing and gas returned after 
processing, such as shrinkage in the 
processing operations and gas of the 
utility used for fuel, shall be made to 
account 811, Gas Used for Products Ex-
traction of Credit. 

C. Records supporting this account 
shall be so maintained that full infor-
mation will be readily available con-
cerning gas shrinkage, gas used for 
fuel, royalties, and other expenses as-
sumed or paid by the utility with re-
gard to each processor of gas of the 
utility. (See paragraph B of account 
491, Revenues from Natural Gas Proc- 
essed by Others.)

ITEMS 

1. Gas shrinkage, being cost of the reduc-
tion in gas from products extraction oper-
ations of gas of the utility processed by oth-
ers. 

2. Gas for fuel, being cost of gas of the util-
ity used for fuel in connection with the prod-
ucts extraction processing of the utility’s 
gas by others. 

3. Royalties, being payments of fractional 
interests of royalty holders in products ex-
tracted by others from gas of the utility.

778 Royalties on products extracted. 

This account shall include royalties 
paid by the utility to others for the 
right to extract salable products from 
natural gas. 

779 Marketing expenses. 

A. This account shall include the 
cost of labor, materials used and ex-
penses incurred in the marketing of 
products extracted from natural gas 
and of similar products purchased for 
resale. 

B. The records supporting this ac-
count shall be so maintained that sum-
maries of the various types of expenses 
shall be readily available.

ITEMS

Labor:
1. Salaries of persons directly engaged in 

marketing operations.

Materials and expenses:
2. Employee transportation and travel ex-

penses. 
3. Tank car rentals. 
4. Freight and hauling charges for products 

shipped. 
5. Miscellaneous marketing expenses. 
6. Building service charges for space occu-

pied by marketing personnel. 
7. Uncollectible accounts for extracted 

products sold.

780 Products purchased for resale. 

A. This account shall include the 
cost of gasoline, butane, propane, or 
other salable products purchased from 
others for resale. 

B. The records supporting this ac-
count shall be so maintained that the 
kind, quantity, and cost of products 
purchased from each vendor are readily 
available. 

781 Variation in products inventory. 

This account shall include credits for 
increases, and debits for decreases in 
the inventories of salable products ex-
tracted from natural gas or purchased 
for resale. The net debit or credit in 
this account shall equal the difference 
between the inventory at the beginning 
of the accounting year and the end of 
the accounting month.
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